OECD ECONOMIC SURVEYS
COLOMBIA

ISSN 0376-6438, e-ISSN 1609-7513
October 2019

Consulta en linea desde Intranet

Executive summary

Key policy insights

15

Growth is firming up...

Strengthening productivity growth ... .
Green growth indicators are gmd but dcfﬂrcstauun as w-:ll as pruduct:un am:l use uf
hydrocarbons pose challenges....

Beferences... .

Annex. F‘mgcss n Dth-:r strucl:ural Icturms

Thematic chapters

. . v 19
Macroeconomic pu]lmcs are ml]d but thn: ilsca] fra.m-:wurk could b-: n:mh:nrc-:d (ST .|
Social indicators have improved, but Colombia remains a very unequal coumtry ...,

.. 52

42

vinnes 02
il
e 12

73

5

Chapter 1. Boosting exports and integration into the world economy

Colombia 1s not making the most out of international trade ...
Cost-to-trade 15 very highu... s
Lowering input costs for eXporters ..o s
BooStimgE IIIOVELION ..ot eh e oot f e oS s s E b s oa o sod s e e sd £ e o smd e es e s mn o st s
Easing access 10 FIMaNOe. oo s s e e s e e e s

Chapter 2. Fostering high-guality jobs for all in Colombia

Setting the scene: Job quality In Colombia........ s s s
Implementing the new OECD Jobs Strat-:g\-'
veeeee 126
veees 135

. 141

Curbing informality ...
Ensuring adequate support iur wurkcrs mna ﬂcxlb]-: Iahuur markl:t
Strengthening equal opportunities ...

Promoting skills dnclﬂpmcm

Tahles

Table 1. Structural reforms would boost grcwth
.
ceeee 26
ceenee 30
.

.45

Table 2. Projections....

Table 3. Possible slmcks to thc Culumblan cmnumy

Table 4. The government deficit has decreased ..

Table 5. Past recommendations on improving thc: MACTOSCOnomic frarrmwurk
Table 6. Estimated impact on poverty and mequality ...

Table 7. There 15 room to improve the targeting of EL‘.I-EIE] Programimes and bcn-:i]ts
o 46

Table 8. llustrative long-term impact of some OECD recommendations ..

Table 9. Past OECD recommendations for a pension reform

16
.89
100
107
110
117

123

124
125

149
162
168

19

46

50


https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-colombia-2019_e4c64889-en
https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-colombia-2019_e4c64889-en

Table 10. Past OECD recommendations on education...

Table 11.Past OECD recommendations to sustain str'ung economic gmwth
Table 12. A large share of firms are small .. et EeeAE e b Eothd e b e e md e e R hod e E S e e e st nn
Table 13. Informality i1s concentrated in small frms v et eenesiteete e st n st s
Table 14. Past OECD recommendations on reducing IIIfﬂl'I.'TIE.llI}'

Table 1.1. Non-tariff measures are prevalent across all sectors ..

Table 2.1. The cost to start a business in Colombia is high ... -

Table 2.2. Type of vacancies registered with the public {:mplu}'mcm service dunng Zﬂl?

Table 2.3. Ethnic minorities often face barriers for high-quality jobs....

Figure 1.

Figure 2.
Figure 3.
Figure 4.
Figure 5.
Figure 6.
Figure 7.
Figure 8.
Figure 9.

Figures

Economic growth has been resilient but has slowed......oan
Social indicators are impmvj.ng but inequality remains high ...
R &
cevnanes 20
cnmsnasne 21
..
iuesnenns 23

cenee 24

Colombia has lost ground ...

The trade of terms shock was largcr and T.hc: adjustmc:nt smaul‘.h
Inflation is near the 3% target ...

Growth is picking up...

The labour market has n:mamcd subducd .

The current account deficit has been rcducu:l durmg Z'D | 6 1?

Colombia has been resilient to recent episodes of financial um:crtamty
Figure 10. The exchange has remaimed 1'1‘.:1miw::1:,.r stable since 20010 ...
Figure 11. e eeabie et

Debt and foreign exchange reserves .

Figure 12. Financial indicators remain solid ..

Figure 13.
Figure 14. Public debt has increased .. e
Figure 15. Public spending and revenue are Iuwcr than in 'DECD' -::ﬂuntm:s

The monetary stance has become a.-:-::ﬂnmmdanvc eehmteetes s st

Figure 16. The tax burden is unbalanced...

Figure 17. There 15 room to broaden the pcrsanal tax bas-c: ina pmgrcsslvc way ..
Figure 18. The corporate tax rate remains high...
Figure 19. VAT revenues should be higher....

Figure 20. Government is perceived to have llmltcd u::fﬁ:vc:twcncss

Figure 21.
Figure 22. Structural deficit targets are frequently IE'\-'jEDd
Figure 23.
Figure 24. Poverty has declined, but territorial disparities remain La:gc

Figure 25. Higher cash transfers focused on most needy regions would rc:duc:c mc:quallt}r

Tax admimistration could be strengthened ...

There 1s hittle room for discretionary spcndmg

Figure 26. The pension system is characterized by low coverage, high mcquahr}r and has
sustarnability problems...

Figure 27. School results have 1m|:rmw.:d hut {:qmr;.r and rc:gmnal dlspantlcs remain a c:hallcngc:.......

Figure 28. Potential growth is falling ...

Figure 29. Labour productivity has stagnatcd
Figure 30. Productivity 1s sluggish in all sm::turs
Figure 31.

Colombian firms grow less ..

Figure 32. Markets are largely du-mmat{:d h:,r a 51113.11 numhcr ﬂfﬁrms

Figure 33.
Figure 34. Exposure to trade is low ... e

Figure 15. Informality has declined but remains hlgh

Figure 36. Structural reforms can reduce informality a.m:l tmugh I‘.hat ChﬂIIIl{." buu&t gruwth

Regulations are burdensome ..

R ] |
- ¥ |
O .
veans 38
1
U || =
vernns 129
e 138

e 146

16
17

24
25

creses 25
veeee 28
ceesnnans 29
ceesnnane 31
creses 32
)
R | 1
S ¥ |
ceene 38
veeee 38
DT |
ceeennn A0
R ) |
R X |
e

L

51

R X |
TR T |
e B4
veeee 35
. | 1
T Y |
T |
ceeens 00



Figure 37. Starting a business 1s costly ...
Figure 38. Deforestation 15 increasing....
Figure 39. Green growth indicators: Cﬂlumbla

Figure 1.1.
Figure 1.2.
Figure 1.3.
Figure 1.4.
Figure 1.5.
Figure 1.6.
Figure 1.7.
Figure 1.8.
Figure 1.9.

Figure 1.10.
Figure 1.11.
Figure 1.12.
Figure 1.13.
Figure 1.14.
Figure 1.15.
Figure 1.16.
Figure 1.17.
Figure 1.18.
Figure 1.19.
Figure 1.20.
Figure 1.21.
Figure 1.22.
Figure 1.23.
Figure 1.24.
Figure 1.25.
Figure 1.26.
Figure 1.27.
Figure 1.28.
Figure 1.29.
Figure 1.30.
Figure 1.31.
Figure 1.32.
Figure 1.33.
Figure 1.34.
Figure 1.35.
Figure 1.36.
Figure 1.37.
Figure 1.38.
Figure 1.39.
Figure 1.40.

Trade exposure 15 low ..

Exports have remained wcak since 2013
Export performance has deteriorated ..
Prices are high...

Exports are cnn-:cnlratc:d mn pru-ductsand dcstmatmns bt s

The share of primary goods is very high....

Exports are concentrated by products ...

Exports are also concentrated by dcstmanuns . s

Exports are concentrated in pru-du-:’cs whose dcmand 15 dccrcasmg

FDI has become more diversified ..

Integration in global value chains is Ilmltcd ceesrnes
Colombia has remained on the side lines cfglubal value chams ceesenns
Trade in services is low... e e s

There 1s room to boost knﬂwlcdgc 111tcnswn:: service r.:xpurts

Existing trade agreements are wide...

The share of processed agriculture c:xpnrtsn‘.:mamslcw SR

Colombia’s participation in agriculture GVCs 1s small ..
Trading 1s costly in Colombia..
The quality of infrastructure 1s rcla.twcl}r lﬂw -
Exports are concentrated in a few regions ..

Domestic transport in Colombia 1s more I‘.h:m tmcc as sluw as in nu::]ghbuurs
e 94
e 5
.
. ¥
R ¥

v 98

Ports are slower than in regional peers ..

Port and border handling 1s main time dcla.y fur processing cx.purts e

Logistics operations in Colombia perceived as lacklustre .
Logistics performance has deteriorated ..

Beal Colombian exports vs synthetic Culnmblan cxpmts b

There 15 room to improve trade facilitation...

Restrictions in some key service sectors are hlgh
Tarffs are higher than in pccrcﬂuntrlr.:s
)
cennannes 102
v 103
cennannes 110

ceaines 106

Tariffs have fallen.. “

Tariffs dispersion has mcrc:as{:d over tlmc SR

Tanffs are highest for food and some manufact‘unng s-r:-:.tu-rs .
Reducing trade barriers would benefit especially low-income huuschulds
Quantitative import restrictions are prevalent across all sectors..

MNon-tarff barriers imply high additional tariffs on impcrts
]
S
R |
S
weenes 114

. 124

Spending on R&D 1s low .. .
There is room to boost the aduptmn uf [CT part:-.’:ularly in mral ATEAS. ..cuunes
There is room to develop financial markets...

Interest rate spreads are high.... e

Few firms participate in the stuu::k markm

Figure 2.1. Colombia underperforms on a range ﬂflﬂbDUI markct mdlcaturs
Figure 2.2. Colombia should focus on improving job quality and skills...

Figure 2.3. The decrease in informality has been much stmngcr among cmpla}rccs I'.han among sclf-

emploved ...
Figure 2.4 Dcclmmg use ufnun-standﬂrd contracts, E'I]]'I] 1'?
Figure 2.5. The minimum wage 15 high relative to the rm:dla.n -
Figure 2.6. Studying longer radically reduces the chances of wurkmg 1.1:1’!'1::1'm:*.|1:,.r

i
veee B3
censnnies OF
-
N i
P |
P |
-l
cesenses B0
R 1 |
cresinins B2
cresenins B2
cresinies B3
P 1.
T
ceeaes B
ceeeee B5
veeee B
ceans BT
ceeees BB
veeee BY
cevennes 90
|

92

.99
101

106

127

.. 128

.. 129
e 130
. 131



Figure 2.7. Lowering non-wage labour costs and the relative minimum wage could significantly
reduce informality ...

Figure 2.8. There is room lﬂ rcducc: non- wagc Ial:n:nur -:usts in Culumbla cemteesnae et

Figure 2.9. The budget for labour inspection has seen an exponential increase in recent vears .

Figure 2.10. The improvement in fines collection seems to have been reversed i 2018 ..

Figure 2.13. Gender gaps remain sizeable.......coceeeee.

Figure 2.14. The gender gap on h]gh-quallt}' cmp]cvmcm amd partlmpatmn 18 slzcablc

Figure 2.15. Employment barriers in Colombia.. s

Figure 2.16. Collective bargaining coverage in Culumbla ha.s ng;uﬁcanﬂy |11c:n.:asc:d

Figure 2.17. Violence against trade unionists has diminished but 1s still present, EDID-IR

Figure 2.18. Vocational education and training system (VET) in Colombia .. .

Figure 2.19. Enrolment in VET degrees at secondary level education is low a]Lhuugh pcrfurmam:c
1s good ...

Figure 2.20. [—Ilgh-::r cducatlun ]cads tu furmal _]ubs

Figure 2.21. Skill mismatch 1s high in Colombia... .

Figure 2.22. Extending coverage of training courses to tl'u‘.: most wlncrahl-: Is nccdcd

Boxes

Box 1. Key features of the programme of Duque’s government...

Box 2. A smooth adjustment to a large terms of trade shock... e
Box 3. Migration from Venezuela imply challenges but also uppurhm:lncs
Box 4. Implementation of the peace process has advanced ..

Box 5. Main measures included in the Financing Law ..

Box 6. Potential impact of social policy reforms on pavcmr and m-:qua.llt].f
Box 7. The contributory pillar of the pension system in Colombia ..

Box 8. Regulations, informality and productivity in Colombia ...

Box 1.1. Realising the pntcntjal of the agriculture sector ..

Box 1.2. Paying taxes in kind: public works for taxes mc:chamsms - .
Box 1.3. Assessing the impact of logistics on exports: a synthetic l::-:mtrul mctllud appmach
Box 1.4. Recommendations for boosting exports and integration into the world economy...
Box 2.1. Government priorities for a more inclusive labour market... -

Box 2.2. Good jobs for all in a changing world of work: The OECD Jchs Stratcgy

Box 2.3. Drivers of informality in Colombia ..

Box 2.5. Significant improvements have been made in the Colombian labour inspection but
continued efforts are needed... wea

Box 2.6. The Colombia Workforce Dcvclupmcnt Sm::lal [mpa-:t Bund

Box 2.7. Reduced but persistent violence against trade uniomsts..

Box 2.8. Learning from well-performing dual-VET Systems in DECD ::uu.nmc:s

Box 2.9. Main recommendations for fostering good jobs for all in Colombia...

vnssannne 132
vnens 132
v 135
v 135
Figure 2.11. Substantial expansion of the protection mechamsm for dismissed workers ..o
Figure 2.12. Spending in active labour market policies 1s low. ...
vnsnenns 142
werenns 143
vnenenns 144
N
I
. 150

137
140

venrnnnens 151
vearnnens 153
T b

B 1
Figure 2.23. The apprenticeship system is well developed in Colombia ..o

159

vwsnens 18
vennnns 20
vinsnnans 22
SRR |
vasneae 33
vnnnns 45
vees 48
o 60
ciasnnas BT
SRR |
werens 36
v 116
vnsnenns 125
vnnns 1260
. 131

Box 2.4. Two examples of distortions hctwc:cn su-c:la.l mnmbmlms a.nd cntltlcrm:nts in Cn]ambla w

133

TR .
vnseenns 141
TR - 1.
censeases 157

]|



OECD ECONOMIC SURVEYS
SWITZERLAND

ISSN 0376-6438, e-ISSN 1609-7513
November 2019

Consulta en linea desde Intranet

Executive Summary 9
1 Key policy insights 14
Economic activity has softened but wellbeing is high overall 14
Extraordinary monetary policy has become ordinary 24
The financial sector is evolving to meet new challenges 29
Fiscal policy is sound and debt is low a3
Technological transformation is underway 4
Inequality has been contained to date bul it is at risk of widening 50
References 61
Annex 1.A Progress on structural reform 67
Annex 1.B. Predicting severe recessions 68
2 Policies for Switzerland's ageing society 69
Implications and challenges of an ageing socisty 7o
Preparing the pension system for a fast-growing number of retirees 75
Lengthening working lives 91
Coping with rising demand for health care and long-term care 103
References 120
FIGURES

Figure 1. The population is becoming older

Figure 2. Growth has slowed from a rapid pace

Figure 3. Retirement is set to be relatively long

Figure 4. Swiss adults’ digital skills lag the top performers

Figure 1.1. GOP per capita is amongst the highest in the OECD

Figure 1.2. The population is ageing

Figure 1.3. Growth has slowed from a rapid pace

Figure 1.4. Indicators suggest that underlying growth is likely to be close o trend
Figure 1.5. Europe remains Switzerland’s main export destination

Figure 1.6. The rizk of a severe recession appears to be low in the near term
Figure 1.7. Living standards are amongst the highest in the OECD

Figure 1.8. The high wage share contains inequality

Figure 1.9. Switzerland compares favourably on most green growth indicators
Figure 1.10. Monetary policy is very accommodative

Figure 1.11. Housing prices and credit continue rising 27
Figure 1.12. The banking sector is smaller after the crisis and better capitalised
Figure 1.13. Corruption is perceived as very low

Figure 1.14. There is still scope to improve the framework to fight economic crimes
Figure 1.15. Government debt and spending are comparatively low

BREERNzisoaniIes

REEE


https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-switzerland-2019_7e6fd372-en
https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-switzerland-2019_7e6fd372-en

Figure 1.16. Federal fiscal policy has been tighter than intended

Figure 1.17. Rising public expenditure will entail fizcal challenges

Figure 1.18. Ageing is likely to be uneven across cantons

Figure 1.18. Reforms can offset fiscal pressures

Figure 1.20. Revenues are comparatively low and tilted towards direct taxation

Figure 1.21. Employment and investment are relatively digitally-intensive

Figure 1.22. Switzerland leads in infrastructure but use of some technologies is average
Figure 1.23. Swiss adults’ digital =kills lag the top performers

Figure 1.24. There is scope to ease entry and sirengthen competition

Figure 1.25. Digital government is less advanced in some respects

Figure 1.256. The transport sector contributes to greenhouse gas emissions and air pollution
Figure 1.27. Job polarisation has not hollowed out the income distribution

Figure 1.28. Participation in adult leaming is high but can be broadened

Figure 1.28. Finding work is more difficult for older jobseekers, especially the less educated
Figure 1.30. The expected replacement rate from mandatory schemes is relatively low
Figure 1.31. Long-term care is mostly home-based but varies across cantons

Figure 2.1. The population is ageing

Figure 2.2. Productivity growth will be the main driver of GDP growth in the years ahead
Figure 2.3. Rising public expenditure will entail fiscal challenges

Figure 2.4. Ageing is likely to be uneven across cantons

Figure 2.5. The relative importance of each pillar changes with the level of income
Figure 2 6. Switzerland's pension system is relatively sound

Figure 2.7. Expected duration of retiremeant will become one of the highest in the OECD
Figure 2 8. Mandatory pension contribution rates are relatively low

Figure 2.9. Swiss pension assets are amongst the largest in the OECD

Figure 2.10. The expected replacement rate from mandatory schemes is relatively low
Figure 2.11. Lowering the conversion rate will make woluntary saving more important
Figure 2.12. The composition of pension fund assets changed after the global crisis
Figure 2.13. The household saving ratio is high

Figure 2.14. The gender gap in pensions is relatively high

Figure 2.15. The household saving ratio has increased across the income distribution
Figure 2.16. Tax advantages from pension contributions benefit higher-eamers

Figure 2.17. Labour participation is high until age 65

Figure 2.18. The effective retirement age has flatlined in Switzertand

Figure 2.19. Early retirement is receding but remains commaon

Figure 2.20. Finding work is more difficult for older jobseekers, especially the less educated
Figure 2.21. Involuntary retirement is relatively high

Figure 2.22. Reforms could alleviate economic effects of the rising dependency rate
Figure 2.Z3. The tax mix is tilted towards direct taxation

Figure 2.24. Switzerland's value-added tax rate is the second-lowest in the OECD
Figure 2.25. The property tax mix differs considerably from the average OECD couniry
Figure 2.26. The Swiss health care system is high quality but costly

Figure 2.27. Curative care and long-term care needs drive higher costs at older ages
Figure 2.28. Public health spending will rise and cost containment is key

Figure 2. 29 Insurance premia and out-of-pocket payments have risen substantially
Figure 2.30. Cantonal policies lead to large differences in insurance costs

Figure 2.31. The use of generics is still low

Figure 2.32. Long-term care is mostly home-based but varies across cantons

Figure 2.33. Informal care is less common than elsewhere and typically low intensity

TABLES

Table 1. The economy is =&t to pick up in 2020

Table 1.1. Macroeconomic indicators and projections

Table 1.2. Low-probability events that could lead to major changes in the outlook
Table 1.3. Past recommendations on monetary policy and financial stability
Table 1.4. Past recommendations on public spending efficiency and taxation
Table 1.5. Key variables underpinning the long-term scenario

Table 1.6. llustrative fiscal impact of recommended reforms

ERERLEESRENEEERR

== R

EBEIRERES

101
102
104
105
106
107

110
112
"7

10
19

27
ar



Table 1.7. llustrative impact on GOP per capita from structural reforms
Table 1.8. Take-up of some enabling technologies is lagging the leaders across sectors
Table 1.9. Past recommendations on productivity

Table 1.10. New measures to strengthen the local labour force

Table 1.11. Past recommendations on education and skills

Table 1.12. Financing of long-term care is fragmented

Table 2.1. Age-dependent public expenditure under different assumptions
Table 2 2. The Swiss pension system is organised around three pillars
Table 2.3. Change in adjustment factors for working less/longer

Table 2.4 Mew measures to strengthen the local labour force

Table 2.5. Simulated effects of different tax and pension policy reforms
Table 2. 6. Key roles in the health and long-term care system

Table 2.7. Financing of long-term care is fragmented

113



