OECD ECONOMIC SURVEYS
GREECE

ISSN 0376-6438, e-ISSN 1609-7513
Issue 5, March 2016

Consulta en linea desde MEYSS

Table of contents

Basic statistics of Greece, 200 . .. .. .. .. e
AT OMIYTILS . . . ... ittt eaaedaiaaaa i iaae e
Executive SUMIMAIY . ... ...ttt ittt i iieia i et i e iaaiaaaaaan
The economy is gradually recovering from a deep recession
but high social costs persist . ... .. i
Significant structural reforms have been legislated, but their mix
and implementation Were WIEVETL. . . ... ... .t ia i
Stronger exports and investment are a key to sustained recovery .. ...... ... ..
Assessment and recommendations. . ... ... .. Ll i it iia i
Signs of a turnaround are accumulating. . . ... ... .. i i
Improving employment opportunities ... ... L oL Ll i
Strengthening fiscal policy is crucial for a sustained and inclusive recovery ... ..
Getting credit growth started again. . ... ... i
Stronger structural reforms bring higher growth andjobs. ... ... ... . .. ...
Reforms so far have not boosted growth asexpected. . ... ... ... ... . ... ..
Improving the business environment .. ... ... L L L Ll i
a5 O
Annex 1. Progressinstructuralreform ... ... . .. .. Ll liiiiiiiiLL
Thematic chapters
Chapter 1. Structural reforms toboostinclusivegrowth ... ... .. ... .. .. ... . ...
Greece has undertaken important reforms but progress has been uneven. . ... ..
Structural reforms will liftoutput .. ... Lo
Further reforms especially in product markets are key to stronger
and more inclusive growth .. ...
Labour market reforms are bearing some fruits already .. ... ... .. .. ... oL
Tax and benefit reforms should aim at supporting more inclusive growth. . ... ..
Recommendations on structural reforms for inclusivegrowth. .. ... ... ... ... ... ..
Bl ograp iy . . oo iaae e
Annex A.1.1. Technical Annex: Simulating the long-run impact of structural
reforms On OubDUL. .. L e iaa e
Chapter 2. How to boost exportperformance .. ... ... ... ... .. ... ... .. ...
The nature and performance of Greekexports . ... . ... . it
Policies to enhance export performance. .. ... ..o i it
Some sectors and products’ comparative advantages could be better exploited . .
Recommendations on boosting export performance . . ... ... .. oL oo L.

L= =


http://www.oecd-ilibrary.org/economics/oecd-economic-surveys-greece-2016_eco_surveys-grc-2016-en;jsessionid=7n8si0dlsc70c.x-oecd-live-02

1. Possible shocks to the Greekeconomy .. .............ooviii ... 20
2. The effects of the crisis on potential output . ... ... .. ... ... .. .ocvv.... 43
3. OECD work with Greece regarding structuralreforms . .. ... ... ... ... ... 48
1.1. The OECD Cormnpetition Assessment Reviews of Greece. .. ................. 69
1.2. The 2012 Law on Better Regulation . . . P | -
2.1. How much could policy reforms raise E:ipc-rts? .......................... 117
2.2. How deregulation in upstream services has an impact of export
erformance in downstream manufacturing industries . . .................. 121
2.3. Tourism governance and policies ....... ... ... ... ....... ... ........ 131
Tables
1. Macroeconomic projections . ... ... . a i, 20
2. Estimated impact of major reforms on real GDP over a 10-year horizen . .. .. 46
1.1. Estimated benefits from lifting the specific regulations ................... 69
1.2, Estimated impact of major reforms on real GDP over a 10-year horizen . .. .. 72
1.3. The effect of individual fiscal consolidation policies on mequahtj.r .......... 94
2.1, Baselineregressionresults. ... ... ... ... i, 121
Figures
1. Unsustainable macroeconomic imbalances built up during the 2000s. . ... .. 15
2. Well-being in Greece is significantly below the OECD average
in several dimensions . . .. 18
3. Life satisfaction has dec].tned mgmﬁ::anﬂjr since ﬂle beg;mnmg nf Lhe crisis.. 16
4. The social cost of the crizis hasbeen veryhigh . ......................... 17
5. Youth unemployment remains very high. . . P
6. Confidence remains weak although tail nsks haw_l rer:eried ................ 19
7. Trade openness is low compared to OECD countries . ... .................. 21
8. Participation in global value chains is weak . . |
§. Export performance hazs been weak, but expnrt g;rmuﬂ‘x Excludmg
shipping has been in line with euro area exports since 2009 .. ............. 2
10. Foreign direct investmentin Greeceislow ........... ..., 13
11. Labour market regulations haveeased. . ................... ... 24
12 Thenununumwagemﬂreecemrelamreljrluw .
13. Female labour market participation in Greece continues to he hw.r .......... 27
14. Fiscal consolidation has been large. . .. e 27
15. The pace of fiscal consolidation is pm_]ected to s!nw ...................... 28
16. The composition of social expenditures dees not match
the changing social challenges . . . |
17. Housing problems among the vu]nerable puplﬂaur:rn are mdespread ....... 31
18. Pension reforms have improved the system‘s
long-term sustainability .. .. ... .. P 7.
19. Public expenditure on pensmns remains verjr hlgh ....................... 33
20. Strengthening the tax administration would increase compliance. ......... 35
21. Debt will remain high and gross financing needs will increaze
significantly in the long run. . - )
22. Loans to the private sector grew s:harply h-EfﬂIE ﬂm CHSIS . ... 39
23. Non-performing loans increased significantly during the crisis ............ 40
24. Mon-performing loans have increased and are fairly concentrated. ... ...... 41
25. Bankruptcy procedures in Greece are time consuming
and recovery rates are low .. ... .. .. 42

26. The impact of the crisis on pntentml uutput has heen szzable .............. 43



27. There is room to further ease product market regulations . ................ 4
28. Reform implementation has been weaker in Greece than

in other EU countries. . . _ . .. 5
29. Regulation in the energ],r and tmnspnrt SBCLOTS .. oiiin i, 49
30. Energy prices for industry. . P
31. Cunuactenfnrcementremmnsmsﬂy - |
1.1. Greece has undertaken many reforms in recentyears .................... 66
1.2. The depth of the recession was initially underestimated . ......... ... .... 67
1.3. Reform i.mplementatiun has been weaker in Greece than
in other EU countries. ... .... P -
1.4. There is room to ﬁJrT_her ease pmduct ma.rl-.'.et refm'ms ................... 73
1.5. Network sectors are still subject to restrictive regulation in Greece .. ....... 74
1.6. Profit margins in several sectors remain high. . ce. 75
1.7. Regulations to open a business have eased, but nﬂl&r reglﬂatﬂ:}r bame::s
remain high. . ... 76
1.8. The use of regulatory impact assessments and evaluations could be expanded
and ImProwed . e 77
1.9. Competition law and policy in Greece is relatively strong. . ................ 78
1.10. High eosts of closing a business lead to lower efficiency in the allocation
Of TRSOUICES. . . . . e 79
1.11. Bankruptcy procedures in Greece are time consuming
and recovery ratesare low .. ... ... ... ... . .....i.iiiiiiiaiiae..... BO
1.12. Contract enforcement remains msﬂy AU -5 |
1.13. Pension reforms have improved the system‘s lﬂng-te:m sustmnahlhry ...... 83
1.14. Public expenditure on pensions remainswery high .. ... . ... . ... ..., 85
1.15. Labour market performance was weak before theerisis. .................. 86
1.16. Employment protection legislation was restrictive before recent reforms . ... 87
1.17. Taxation on labour is still relatively high in Greece .. ....... ... ... ... .... B8

1.18. The tax treatment of double-income households is favourable
and childcare is affordable, but low E}zpenditure on childcare

reduces its availability. . e 89
1.19. The minimum wage in G:ree::e is relauvelj.r luw 90
1.20. The effects of tax-benefit reforms and the recession on mequahtjr
=TTt 93
1.21. The composition of social expenditures does not match the changing
social challenges . ... .. 95
1.22. Housing problems among the vulnerable population are widespread ....... 97
2.1. Export performance has been weak, but export growth excluding
shipping has been in line with euro area exports sinee 2009 . .............. 105
2.2. Trade openness is low and the trade deficit is persistent . . ................ 106
2.3. Exports of goods are dominated by refinedoil .. .. . ... .. ... . ... ..., 107
24, Greeces main export partner 1s the European Unlon. . ... . ..., 107
2.5. Low-technology products dominate exports. . ....................c....... 108
2.6. The number of jobs integrated in GVCsislow. .. ......................... 108
2.7. Participation in global value chainsisweak ............................. 109
2.8. Exports by SMEs are relatively sizeable . . ettt 110
2.9. Barriers faced by exporting firms are still 1mpﬂrtant ...................... 111
2.10. Increased competitiveness boosts exportsonly slightly .. ......... ... ..., 112
2.11. Price competitiveness has improved only marginally ..................... 112
2.12. Many barriers to trade remain . .. R s -

2.13. Some sectors are still more regulated ﬂian ﬂle DECD mrerage .............. 115



2.14.
2.15.
2.16.
2.17.
2.18.

2.19.

2.20.
2.21.
222,
223,

The potential effect of changes in policies on total exports can be large . . . .. 117

Regulation in some network sectors is higher than the OECD average. . ... .. 120
Energy prices forindustryare high .. ... .. ... ... ... ... 122
Investment and quality in ransport infrastructure could be enhanced . . . . .. 123
Logistics performance lags behind the OECD average . ... ................. 124
Venture capital investmentislow. .. ... ... . ... . .. ... 128
Gmssdumﬁﬂfmtp&ndltur&ﬂnk&ﬂls!nw___________................... 128
Investment in KBCislowin Greece. . ... ... ... ... ... ... ..., 129
E-cormmerce is not well developed .. ... .. .. ... L L. 130

Tourism represents a large part of the economy. . ... ... . ... oo.. 131



OECD ECONOMIC SURVEYS
POLAND

ISSN 0376-6438, e-ISSN 1609-7513
Issue 8, March 2016

Consulta en linea desde MEYSS

Table of contents

Basic Statistics of Poland, 2008 . . . .. ... ... ... 10

Executive SUIMIIIIATY . . . . oot ittt it e ae e iaceeeta e aaaeaeaaaaeaaanananns 11
Growth is robust, and unemployment hasdeclined . .. ... ... ..o oL 12
Education reforms would strengthen skalls . ... ... .. . . L. 12
Greening infrastructure would improve publichealth . ... ... oo oo L. 12

Assessment and recommendations. . .. ... ... it i 15
Moving towards higher-technology production would raise living standards. . . .. 16
Growth is solid, and the labour market situation has improved significantly . ... 18
Macroeconomic poliCIES .. .. ... 21
Enhancing employment and access to high-qualityjobs. . ... ... ... o L. 27
Ensuring efficient public infrastructure and better conditions for private
8= o ) O 32
Further improving education to boost productivity and the ability to adopt
b Lo VoL U 42
Making better use of migrants’skills. ... ... . L 48
= W= =)o)y 51

Annex. Progressin structural reform. . ... ... o oo 55

Thematic chapters

Chapter 1. Making better use of skills and migration ........ ... .. ... .. ... .... 61
Raisingskill levels. .. e 62
Improving skill matches .. ... e 7d
Promoting a better use of skills through labour market policies. . .............. 76
Migration and skills . .. ... e 78

Recommendations to strengthen workers’ skills and profit more frommig. . ....... .. a8

= = =)o)y O a9

Chapter 2. Improving transport and energy infrastructure investment............. 93
Infrastructure is key for productivity and social welfare . .. .. .. ... ... L L. 94
An gverarching strategy and a sound institutional framework are key to improving
013 1= 97
Improving transport infrastructure would strengthen productivity and health
Lo o) = 113
Promoting appropriate energy infrastructure investment . ... ... . ... L ... 123

Recommendations for improving transport and energy infrastructure investment . . . .. 134

L =)=y 135


http://www.oecd-ilibrary.org/economics/oecd-economic-surveys-poland-2016_eco_surveys-pol-2016-en;jsessionid=7n8si0dlsc70c.x-oecd-live-02

Tables

21

Figures

omoM oo lA e

—
= o

=
[

13.
14.
15.
16.
17.
18.
14.
20.
1.
22
3.
4.
25.

26.
27.
Z8.
9.

. Possible shocks tothe Pelisheconomy. . ... ... ... . ..., 20
. The new government'’s tax and spending plans .. ........................ 21
. Initial wocational educationinPoland ... ... .. ... ... . .. i ... B4
. Basic gkills strategies in OECDcountries ... ... ...........covvenennnn... 71
. Government transport programrmes . . . cee.. 100
. EUinitiatives to attract private mfrastmcture investment and the EFSI. ... .. 111
. The state-owned development bank (BGK), the Polish Investments

for Development (PIR) and the Polish Developrent Fund (FFR) . ............ 112
. Macroeconomic indicators and projections. . . . . . P 1 |

Structure of responsibilities for the road netwcrk 20&5 13 ................ 115

GDP growth has been robust, but productivity and exports’ technological

content have stayed weak .. ... L 17
The working-age population is set to decline sharply . ................. ... 17
The OECD Better Life Index forPoland .. ........... ... ... 1B
Macroeconomic indicators . .. ... ... 20
Debtisonadecliningpath. . ... ... . 23
VAT revenue shortfalldue to tax breaks. ... .. ... ... .. ............... 23
VAT revenue shortfalldue to evasion .. ... ... ... ... ..., 24
Inflation and meonetary policy .. .. ... ... 26
Finanecial sector developments .. ... ... ... i 26
Foreign-currency-denominated and non-performingloans .. .............. 27
. Employment rates are low in the context of rapid ageing, and in-work poverty
isrelatively high. .. ... 28
. Enrolment rates in pre-primary and early childhood education have been weak
T T3 29
Reduction in gross average replacement rates of public pensions, 2013-60... 29
Temporary erploVIment . . ... ... 30
Ave:agetaxwedgesnn!ah-nu:im:ume.................................. 31
Fublic and private investment......... P |
GHG emissions and deaths from amblent air pnlluuun ................... 34
The effective tax rate on COy, emissions from energy useizlow ............ 35
Transport iInfrastruelure . . .. ... ... 35
Electricity generation capacity. . ... ... ... 37
8 T3 7 L 3B
International interconnection capacity in the ele::tn'cit}r market ........... 39
Fixed broadband penetration and ICT use. . 41

Procedures to start a business and resolve 1nsuhrem:j.r rernain lung and ::usﬂj,r 42
Skill test scores of adults, including those with tertiary education, are below

the Qe D A a e, . e 43
The skills of students and graduates from basic vocational schools are weak. 44
Qualification mismatches have important consequences. . ................ 45
Participation in continuing educationispeor. . .......................... 4B

Qualifications are valued more than skills. . .. ... ... .. . ... . ... ........ 47



30. Tertiary education boomed and students abandoned vocational education

untl recently e 48
31. Emigration from Poland is significant. . .. 49
32. skills of Polish emigrants are low and t_‘mij,r tend to perfﬂrm simple ]nhs ahmad 50
1.1. Skill test scores of adults, including those with tertiary education, are below

LT o R 63
1.2. First-year students in upper secondary school by type of education. . ... ... 65
1.3. Labour market outcomes of vocational school leavers are weaker than

in other OECD eoUnIFIBS - . ... .t 66
1.4. The skills of students and graduates from basic vocational schools are weak. 66
1.5. Participation in continuingeducation .................................. &9
1.6. Many adults have weak computer skills. . P |
1.7. Qualifications are valued more than s]ﬂl!s e S s |
1.8. Tertiary education attainment rates of mdwu:luals aged 25 to 34 ........... 72
1.9. Poland’s tertiary education institutions . e cee. 73
1.10. Evaluation results for higher educaur:rn institutions in Pﬂl:md 2008-11. .. ... 73
1.11. Qualification mismatches have important consequences. . ................ 75
1.12. Temporary employInent . . . ... 77
1.13. Emigration from Poland is significant. . .. S .
1.14. Immigration has been rising rapidly, Lhﬂugh fmm a lnw le'.rel .............. 80
1.15. Unemploymentin Poland. ... ... . ... ... e 81
1.16. Social protection of the unemployed is relatively limited . . ................ 82
1.17. The working-age population is set to declinesharply ..................... 83
1.18. Both emigrants and immigrants are relatively high-skilled, 2011 . .......... 84
1.19. Skills of Polish ernigrants are low, and they tend to perform simple jobs abroad. 85
2.1. Public investment has been significant but bottlenecks remain . ........... 95
2.2, Regional disparities and residential mobility ............................ 985
2.3. Land transport safety and urban airpeollution ........................... 986
2.4, Greenhouse gas (GHG) emissions in the energysector .. .................. 96
25. Indicators of the adequacy of infrastrueture planning and finaneing. . ... . .. 98
2.6. Land administration, urban sprawl and duration of urbanism procedures . .. 102
2.7. Fixed broadband penetration and ICTuse. .. ..............cooiiieeen.... 103
2B Green TAKES . . . 104
29, EU structural and cohesion funds, 2007-13 and 2004-20 . ... .. ... ... .. .... 105
2.10. Public procurement proceduresin 2014 . ... ... ... ... ... ... .......... 106
2.11. The perceived risks of corruption are high, 2013. .. .. ... . ... . .......... 108
2.12. Large public-private-partnership projects have been difficult to complete . .. 109
2.13. Assets of pension funds in selected OECD countries, 201314 ... ........... 112
2.14. Regulation in network industries made significant progress, but bottlenecks
{14 = 113
2.15. Public investment in transport has increased but remains unbalanced. . . . .. 114
2.16. The maintenance needs of the road network are set to increase rapidly . . . .. 116
2.17. The share of rail transportisdeclining. . .. ....... ... . ... ... .......... 118
2.18. The quality of the rail infrastructure and services is percewed as lﬂw ....... 119
2.19. Density of the railway network . . ceeea... 120

2.20. Rail access charges for freight are hlgh I':Py mtemat_mnal standards .......... 121



2.21.

222,
223,
224,
225,
2.26.
227,
2.28.
229,
2.30.
2.31.

The perceived quality of seaport infrastructure remains low, but spending
=
Airport infrastrueture spendingand airtraffie .. .. ... .. ... ... o L
Electricity generation capacity. . . . ..o oo e
Share of coal and emissions from the powersector. .. .. ...........covun..
The draft Energy Policy of Poland until 2050 .

The EU Emissions Trading System (EU-ETS). . e
International interconnection capacity in the elecmﬂt}r maril-:et ...........
Retail and whaolesale prices ef electricity. ... ... ... i
Renewable BNETEY SOUITES . . ... ...ttt it iae e iiiiiaaeanns
Household energy consumphon . ... ... i
The BaS SBCTOT . . . ot e

124
124
125
126
127

129
131



