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Executive summary

Key policy insights

Growth is strong, but inequality remains high, and ageing is a challenge......ciiciiiiiiii.
v 20
ceene 25
e 29
e 29
v 30
ceen 35
-
-
-
ceen 38

.. 39

Macroeconomic policies are sound...

The short-term economic uutlu:l-nk 15 stmng

Credit growth is low and financial market is 5tah]c
Tax and spending reform for a stronger and more m-:lus-wc: cc:onumy

The budgetary framework is sound ... .

Making taxmmg and spending more Jm:lusnrc

Improving fiscal equalisation and the qu,ahty D'I Im:a] pubhc SEIVICES .
Addressing skill shortages ...

Providing high-quality Ddu-:atmn to a]l

Providing adequate skills .. .
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Improving pension adequacy ...
Improving healthcare services.. s

Improving environmental outcomes and rc:gu:mal CDhl:SlDt'l
Begional disparities are high and environmental outcomes shuuld IMPTove ..
Improving access to affordable housing, its quality and energy i:ﬂ]n:lcnc:].f
Better integrated urban and transport policies are needed...

Building better transport and energy infTastrichule ..o se e

Annex. Progress in structural reform

Thematic chapter

1. Policies for stronger productivity growth

Productivity growth is held back by low innovation and iefficient resource allocation..................
ciases 13
veneee 14
vaaee 13
veneee 1
|
e 19
censee B1
viaees B2

.. 32

Fighting informality...
Engaging social parmcrs to ﬁght mt-:l-rma]m_.r
Adequate tax reforms can reduce informality ..

Improving the allocation of capital ...
Access to finance remains tight iur small young hmls
Building a transparent and efficient insolvency regime ..
Diversifying credit supply...

Enhancing competition ...
Competition can be 51Imgthc:ncd In some sectors..
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Bolstering competition law enforcement ..

Strengthening skills... .
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Making tertiary education more responsive to labour markc:t nccds
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Improving the skills of the adult population ... e
Active labour market policies should receive more stahlc: fundmg
Strengthening innovation and knowledge transfer...
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The poverty rate for elderly people is high ...
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There 15 hittle collaboration between SMEs and rc;r:a.rch |1'|st|tut1|:ms.......................
Latvia is one of the largest recipients of EU funds ...
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