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Executive summary

1 Key policy insights
The strength of the recovery will hinge on economic refonms
COVID-18 has plunged e economy back into a long and deep recession
Inflation s below target and intenest rates have reached 8 long-time low
The fiscal oulook has become much more chalenging after COVID-10
Further social progress is possible at ressonable flacal cost
Fighting cormuption and economic crimes
Making econarmse growth greenar and more sustalnable
References

2 Raising productivity through structural reforms
Prasible sources of low productivity growth
How can policies help to strengthen productivity growth'?
Enhancing domestic competition through reforma on product markets
Enfancing forekgn compeatition by fostering the trade inegration
The atrecture of financial intermediation k= Improving
Simplifying texes and reducing compliance costs
Addressing infrastructure botflenscks
Improving judicial efficlency
References

3 Impraving skills to harness the benefits of a more open economy

Policles can help to make trade work for gl

Gauging the effects of stronger imtegration into the global economy
Improving professsonal fraining policses

Improving education palicies
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Table 1. The sconomy is in a deep recession

Table 1.1. Expected gains from structural reform are substaniis|

Table 1.2. Macroeconamic indicators and projecions

Table 1.5, Events thal could k=ad lo major changes in the outloak

Table 1.4. Fiscal impac! of recommendaians

Table 1.5. Past OECD recommendations on masoeconomic polices

Table 1.6. Past DECD recommendations on social and kabour market policies and sducalion
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Table 1.7. Past OECD recommendations on fighfing comuplion

Table 1.8, Past DECD recommendations an green growdh

Table 1.9. Policy recommendations from this chapler (key recommendations in bold)
Table 3.1. Trade liberaksation will require some workers ba mave 1o jobs in other s=clors
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Figure 1.12. Financial stabilily indicalors hawve deteroraled a1 the margin during the pandemic
Figure 1.13. Household and corporate debl levels remain moderabs

Figure 1.14. Inflafon has come down

Figure 1.15. Monetary authorities hawve responded by cufling rales

Figure 1.16. Monetary policy decisions have diossly folowed inflation dynamics
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Figure 1.18. The fiscal oullock has become mone challenging
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Figure 123, Public payroll expenses are high in intemational comparnson

Figure 1234, Subsidies and lax expendifures have fsen

Figure 1.25. Income inequality and poverty hawve starled 1o nse again after a long dechine

Figure 1268, Labouwr irformality is high and the labour tax wedge is aimost ot the OECD average

Figure 127, Job tumover rales are high across mos! seciors

Figure 1.28. Spending on educalion is relatively high, bul oulcomes are poor

Figure 129, Coruption indicators in imlemational comparison
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Figure 1.31. Tolal greenhouse gas emissons have been slable

Figure 1.32. Deforestalion in e Amazon has piceed up after a long dechine

Figure 2.1. Tatal facior producivity is contribuling less and less o podengal growth

Figure 2.2, Mirimum wages are high

Figure 2.3 Job creafion has besn strang in services, but also in manufaciuring s=clors
Figure 2.4 Mew market snirants are refatively small

Figure 2.5. Nel job crealion is concenirabed amang firms aged bess than 8 years

Figure 2.6 Regulatory barriers 1o compeliion and enfreprensurship ar= high

Figure 2.7. Product markets have high bamriers bo domestic and foreign eniry
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Figure 2.14. Lending spreads remain high
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