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Executive Summary

1 Key policy insights
The COVID-19 shock is having a lenge economic and social impact
Targeted lockdowns and healkh policy initiatives were inikally effective but there = a second
WaEve
Sirong policy stimulus inggered a vigorous rebound which facad headwinds
Balance-of-payment sirains have been significant
The recovery will e uneven and there are mportant risks
Folicy pricrities for containing the pandemic and supporting the recovery
Strengthening macroeconomic fundamentals after the shock
Re-batancing demand and securing external sustanability
kowving 10 a more transparent and predictable fiscal framework
Boosting long-term fiscal credibiity
Siabiizing inflation and ncreasing monetary policy credibdity
Strengthening employrment, job quality and social cohesion after the COWID-19 shock
Reswming progress in well-being and social coheslon
Regional convergence of lving standards
Soclal trust
The region's special challengas
De-carbonizing the economy and mproving s quality
Upgrading public govemancs
Policy cholces will be kay to how Turkey emenges from the COVID-19 crisls and in the years
ahead

Annex A Turkey's follow-ups to main past OECD recommendations

Annex B. Fiscal implications of the reform recommendations of this Survey
Bibkography

2 Unleashing the full potential of the business seclor

Growth of potential output has lost steam

Despite high entreprenaurial spint, business dynamism has slowed down
Strengthening the business sector through mone market-fiendly reforms (s key to more durable
econamic growth

The need for more fornallsaton

A complex system of regutations entrenches the fragmentation of the business sector

Sireamlining business incentives would shanpen their effectvensss
Axokiing size rags in the business tax system
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