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Execullve Summary

1 Key Policy Insights

Vaccine rolloul is underway

The econamy is recovering, bul the pace has slowed and risks remain slevated
Risks and uncedtainties are slevaled

Challenges for monetary policy and financial-secior stability
Ullira-accommadative manalary policy can, and should, be maintained urtil the ecanamy i on
an aveEn e
S far the crisis has not tiggered housshald-debl problems, but risks remain
The grow of iancing wia high-risk corporale bonds remaing & conosm

Supporting the recovery while preparing the groundwark for reducing the public debl burden
Fiscal support for households, businesses and green invesiment is needed
Gelling ready 1o tackle the debl burden in the medium term
Strergthening carbon pricing and re-orenting he tax system
Exploting cpporturities for public-spending efficiency gains
Everilually raming revenues, i nesdad

Murturing recavery in the Business sachar
Fusther help or businessas s needed, nduding throwgh beller insolsency processes
Longstanding isswes in product-markel regulabion remain, in particulas nan-tarill barriers (o
domeslic lrade
Ensuring low-cost, high-guality telecommunications servicas
Comibatling cormuplion and maney Bundering

Giving greater profile 1o well-bairg in future palicy-making

Redorming heallh care and wellane support
Heallh care: COVID-19 has underscored problems in long-term care homes
Addressing wage gaps and improving suppod Tor disadvaniaged groups

Building ervitormernilal sustainability
Ensuring greenhouse-gas emissions reduction is on lrack

Main findings and recommendations

Bibbography

2 Improving the wedl-being of Canadians
Howw do we measure welkbeing, and what do we know about it?
The concept of well-being
The knewn drivers of individual-level subjective well-being
The determinanis of country and reighbourhood well-being
The erucial rale of social Fackors
Using wellbeing in the policymaking process
Canada’s planned use of well-being in the palicymaking process
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Inequalily and poverty as negative well-being markers
Canada ranks guite well in berms of equality of apparunity
Incoeme inequality i close bo the OECD average
Diher dmensions of inequality: Me satisfaction, wealth, gender and childcare
The pandemic has prabably exacerbated ineguaity along varicus ines
What difference does a focus an pavesty instead of inequality make?
The recent implementation of a national Poverty Reduction Strategy
Food insecurily as a manilestalion of pavesty
A basic income scheme & much discussed bul would be expensive
Some less coslly ways o conlront paverty

The chalenges refaling to housing aflordabilily and homelessness

Allardability problems are widespraad and conceniralsd among fose on low incomes

The federal gavernment has implemenid a National Housing Strategy
Oplions Tor imgreving howsing affordability
Homelessness s a chronic problem with heavy well-being casts
Palicies lo deal with homelessness
The rake of physical and mental beaith siatus in delermning wel-beng
The relative importance of health aulcomes in wellbeing determination
Wailing limes have been a longatanding concem
The primacy of mental health in determining wel being
The rake af health behavicurs, especally problematic substance use
Palicy options far improving the health and well-being of Canadians
The need o expand public nsurance coverage lo intude pharmaceulicals
The kack of paid sick leave for mosl workens is unlair and fsky
The quality of kang-term care can be impraved
The rale of envirermental Taclars in the quality of e
How does Canada rank according 1o these emironmental indicatars?
Gavemment pobices 1o deal with these majar emnvirenmental challenges
The spetial case of Canada's Indigenaus peoples and racialised populations
Indigenous peoples have long had poar well-being oulcomes
Radalised populations are alss severely disadvantaged in well being lerms
Main findings and recommentations
Bibhography

Tables

Table 1. Reoovery wil be pick up again

Table 1.1. The scaks of monstary and Sscal support has been substantial

Table 1.3 Macroeconomic indicators and projecions

Table 1.2 Possible further shociks to he economry

Table 1.4. Emegency support for the financial secior in fhe wake of the onisis

Table 1.5 Past OECD recommendations on fhe fimanoal secior and housing mariket
Table 1.6 Nustratve fiscal mpact of selecied refonms

Table 1.7. Past OECD recommendations on fiscal budgeting, a and spending

Table 1.B. Key federal-govwernment business support measures during the crisis

Table 1.5 Additional federal support for hand-hil seciors and for environmental dean-up
Table 1.10. Nusiasve S0P impact of selecied recommendations

Table 1.11. Sslected past key recommendations an business policy

Table 1.12. Federal-povernmend suppor for households during the cnsis: selecied meazres
Table 1.13. Sslected past key recommendations an social, labour and weifare policy
Table 1.14. Saaie of play in gresnhouse-gas reducton policy {as of Decsmber 20:20)
Table 1.18. Sslected past key recommendations an enengy and enwvironment policy
Table 2.1. How Canada fares in some couniry wel-being rankings

Table 2.3 Sslected indicalors of childhood and youth well being, %

Table 2.3 National wellkbeing frameworks across the OECD, seected counines
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Table 2.4. Canada's official dashboard o Frack progress on poverty reduction, Seplsmber 2020
Table 2 & Homelessness in an inlermabional perspecive

Table 2.5 inequalies in ife expectancy and hospitalisatiors for mental iliness and suicide
Table 2.¥. & cross-couniry compartson of waiting imes

Table 2B How Canadian adults and youth assessed Sheir mental hesalth in 2019

Table 2.5. In=qualies in obesiy, high aloohol consumpion and smoking

Table 2.10. Sslected indicalors of compara@ve well-being of Canada's indigenous peoples
Table 2.11. Broadband acoess by First Mations households by speed in Mbps, %, 2018

Figures

Figure 1. Canada’s per capita COVID-1% fatakties have been beliow the OECD average
Figure 2. Output has foliowed a similar path 1o the: OECD average

Figure 3. Canada's fiscal boost has been lagps

Figure 1.1. As slsewherne, recoverny in output and employment is Eking ime

Figure 1.2. A&n end in sight for the Canada’s seoond wave of COVID-19

Figure 1.3. Canada has commitied subsianSal resources io direct supporl measures
Figure 1.4. The suppor measures prevented an even desper downium

Figure 1.5, The recovery in cutput has weakened

Figure 1.5, Rescovery in ouspul and demand is unesen

Figure 1.7. The ate of unemployment is abowe e OECD average

Figure 1.8. Employment raies are s3il below pre-crsis ievels, especially amang young paapkes

Figure 1.9. Consumer-price growth has besn picking up
Figure 1.10. Houss pripes hawve been rising

Figure 1.11. Exporis by main destnabons. and main commodities

Figure 1.12. The policy rate has been cut fo 0.25%

Figure 1.13. The Bank of Canada hars besn expanding iis balanoe sheet

Figure 1.14. Household deblb-senicing burdens have declined

Figure 1.15. The stodk of high-nsk bonds has groen subsiansally

Figure 1.16. The general govermment dedcht has increassd substantially

Figure 1.17. Aubmatic stabilsers are soreable

Figure 1.18. Per capita carbon dicwide emissions. from houwsing are high

Figure 1.149. Gross public delbl has noeased substanbally

Figure 1.20. Net public deid

Figure 1.21. Aging related pressunes on public spending are relatety light

Figure 1.22. Environmental taalion is comparatively low

Figure 1.23. G5T is lower than the: OECD average

Figure 1.24. There is soope 10 improve Canada's insohency sysiem

Figure 1.25. Key components of product market reguiations

Figure 1.26. Teleworking bedore and dunng e spring 2020 COWI0-1% confinemeen

Figure 1.27. Perceived levels of comuption are low

Figure 1.28. There is stil scope fo improve the framewonk &o fight economic oimes

Figure 1249, Public suppaort b pary for medicines is iow

Figure 1.30. Selecied green growth indicalors

Figure 1.31. Greenhouse emissions have yet o begin a substantive dowmwand path

Figure 1.32. The federal govemment has proposed inoreasing the carbon price o CAD 170 by 2030
Figure 2.1. Sirong well-being scores on many fronis going imio the onsis

Figure 2.2. The OECD Well-Being Framesork

Figure 2.3, Many OECD nations have higher GIOP per capita and less inequaity than Canada
Figure 2.4. Sooal mobility in Canada

Figure 2.5, Disposable inoomse inequakty has bssen broadly stable at near OECD-average levels
Figure 25, Canada’s middie-mcome group has shnnk mone tham most others since: the: mid-1580s
Figure 2.7. The dispersion of ife safsfaction is relateely iow

Figure 2 8. inegualites in wel-being indicators bebwssn men and women in Canada

Figure 29, Childcare cosis and ter labour-marist incentve efiscts in Canada
Figure 2.10. Rslative poverty is about OECD average despie less redisiribuiive taves and fransfers
Figure 2.11. House price developments

Figure 2.12. Housshold indefriedness

Figure 2.13. The homeoanership mie s near the OECD average but skewed fowands fhe afiuent
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Figure 2.14. The size of the social housing stodk is nelatively low in Canada
Figure 2.15. Spending on mental health

Figure 2.16. Opioid availability and relaied deaths in OECD counines
Figure 2.1F. Long:term care: rumber of bexds, spending and staffing

Figure 2.18. Indigenous groups elsewhere face simiar well-baing challenges o hose in Canada

Boxes

Bloo 1.1. il beweds. of povemment have been hesnaly insobved in esponding o COVID=15

Box 1.2 Evidence on e exient of house-prices over-raluafon

Box 1.3, Recent developments in intermabional rade agreemends

Box 1.4. Canada’s inflation-larget review and renewal process:

Box 1.8 Measuning Canada’s public debt

Boo 1.5 Quantitying the fiscal impact of struchral reforms

Box 1.7, Pofental impadt of stuctural reforms on GOP

Bow 1.8 Canada’s shift o teleworiing duning fhe pandemic

Box 2.1. Establishing a well-bsing framework: dashbaands or an index of subjectre wel-being
Box 2.2 The OECD's wel-being framework

Box 2.3 Mew Zealand's well-being approach to policy-making

Box 2.4. Canada's public measures of low income and the official measure of poverty

Box 2.5 Three opions bo condeont She poverty probiem throughs tootransier sysiem reforms
Box 2.E. indicators of staff shorfages and low pay in Canadian longerm care instiutions

Bow 2.7, The emdronmentalist's. paradoo: improving wel-being despiie a waorsening ecosystem
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Executive summary

1 Key policy insighis
Indanesia is conlronting the mos! severe challenges sincs the 1097 crisis
Macrosconomic policy action has been stepped up in the face of the pandemic
Indanesia could gain mare fram globalsation

The

Truts of growih should be shared

Regulabory basriers are high and Stale-owned enberprisas oughl to lead by axample
A greenes post-COVID-19 Indonesia?

Armbilious refoms ane neseded o sustain improvements in living standands
Referances

Annex 1A Evolulion of budgedary allocalions sincs 2019

£ Investing in competences and skilis and reforming the labowr market to create
betier jobs
Demagraphic transitions and skilks
Improving education guality is aucial to boosting human capital
Labour market rigidities are holling back the polential of the ecanomy
Palicy recommendalions
Referenoss

FIGURES

Figure 1

. & sudden stop foa groeth shory

Figure 2. Poverty is an the: rise again

Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figure 1
Figune 1
Figure 1
Figure 1
Figure 1

.1. The pandemic intermspied a long speil of susiained growth

.2, Income and productidly comeegence sared decelerating around 5014

3. Comzumer price indafon is low

A, A numiber of macroeconomic vuinerabdities have resurfaced

5. The sovereign risk premium has decreased since March 2000 but remains high
J6. Dt wall rise in thee arfiermath of SOVID-14, bad remain sustainable

.F. The financial secior is profilable and e authorfes consider it wel capilaksed
/8. Credil growth fo the real sachor has weakened from very high levels

5. Fiscal and curent account deficits

1. Composition of budgeied pulblic spending

1. Tax revenue is jow by OECD and G330 standanss

A2, Composiion of 1ax evenue

.13. Expori perlommanics has been rather modest

.14, Mortheast fsia is indonesia’s main trading partner

15, Miohilrty resinchons ane fithng founsm hard

1. Pervasive statutory resinctions discourage foreign direct invessment
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https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-indonesia-2021_fd7e6249-en
https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-indonesia-2021_fd7e6249-en

Figure 1.1F.
Figure 1.18.
Figure 1.18.
Figure 1.240.
Figure 1.21.
Figure 1.22.
The GECD measure of human capital puts indonesia in the middie of peer countries
Indonesia is enjoying a demographic dhidend

The dependency rabio is ourently low bul set io increase significandy

More than 20% of indonesian youth ane inactiwe

Thers is ample room o mpose the quality of schooling

indicaiors of govemmenl spending on education

Pubilic funds are Sled towands primary education

Figure 2 8. Spending per shadent is iower than in peer counines

Figure 2.9. Only half of the: population has compieied secondary education

Figure 2.140.
Figure 2.11.
Figure 2.12.
Figure 2.13.
Figure 2.14.
Figure 2.15.
Figure 2.16.
Figure 2.1F.
Figure 2.18.
Figure 2.14.
Figune 224,
Figure 2.21.

Figune 2.1.
Figure 2.2,
Figure 2.3.
Figure 2.4,
Figure 2 8.
Figure 2 6.

Figune 2.F.

Peopularbicn

Figure 223,
Figure 223,
Figune 2 24,
Figune 2 25,

TABLES

Table 1. The exonomy sullered a contraction

Table 1.1. Maooeconomic indicaton and projections

Table 1.2 Events fhal could lead 1o major dhanges in the: oulicok

Table 1.3. Main economic stmulus measures in 2030

Tabie 1.4. Past recommendations related 1o raising reverue

Tabie 1.£. Past recommendations related 1o iourism

Table 1.6. Past recommendabions regarding S0Es

Table 1.7. Snuctural reforms io closs gaps can yield large long-term gains
Tabie 1.B. The fiscal cost of reforms s modes:

Tabie 2 1. Labour mariest performance: in G310 couniries

Tabie 22 The share of workers paid belos the minimum wage difiers across provinces

fnnex Table 1. Budget comparison, 20053021 (IDR mikomrs)

Powerty and income inequality remain high

Fegional disparfies are high with pockets of deep poverty in e poorest provinoes
Indonesa has very sinc reguiabons on produwct markets

Indonesi’s eguiatony barmers o competfon ane wery high
Comruption is still peroened as high

The transiion o a gresner aconomy could be guickss

Indonesa s chose o the “mg-u:fpw:mﬂm i parscipabicn N upper sscondary educafion
indonesrs’ performance in reading, mathematios and scisnoe s [agging
indicators of spending per pupd vary substantially across provinces

Lower seondarny edscation enmiment wanes considerably across provinoes

A guarter of Indonesian primary school pupils have had no early chidhood eduwcabon
Enroiment in teriary education is dose to e average for middis-income coundries

Few Indonesians sbudy abroad

i, tiird of upper-secondany Indonesian schools lack access o computers

indormrality is pervasive in Indonesia

The importance of informality varies across provinces b is high everywhens

The comelation bebween the minimum wage and provincial GOP per capita s weak
Aooess 0 infemnet is inoreasing rapicly but remains elusive for more than hall of indonesia’s

Labour reguiabons ans restnotnes

it similar educational atainmeenl, women's smployment rate s lower
Femaie labour force participation is pickdng up afier decades of stagnafion
Incdoines@n women have recsved |ess sducation than men
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