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Executive Summary

1 Key Policy Insights

The pandemic has acceniualed some perssient struciural challenges
Mitigating ihe sacial and economic impact of the pandemic remains a priority

Spain has been hil hard by the pandemic

The economic recavery i fraughl wilh high risks

The crisis has inoreased finandal slability risks

Palcy suppart should continue, bul adapl (o the evolulion of the pandemic
Conlaining medium-lesrm fiscal challenges and supparing employment Tor a susiainable
PECOVETY

Addreszing medum-lemm fiscal vulnerabiibes

Boosting employment and job qualkty
Making grawth more inclusive and gresner

Lowering inedgu alities

Making furiber progress in the fight agains! comuplion

Making growih greener
Rederences

Annex A. Progress on structural reforms
Annex B. Spanizh Recovery, Transformation and Resilience Plan

2 Enhancing digital diffusion for higher productivity in Spain

Digilaksalion olfers new oppariunilies and challanges
Spanish firms =1l have signilicant scope lo adopl and use digital i=chnologies
Insufficient intangible capilal and kow skills impede laking full advantage of digitalisatian
Paobcy reforms can boost productivity through digital diffusion

Ensuring communicalion infrastruciure Tor all
The Spanish isecommunication seciar performs wel
The digital divide babaeen urban and rural areas shauld be reduced
Digital public services are an inlegral part of ihe digilal iransformation
Cybersecunty undemins the digilal iranslormation of the saciety

Enhancing capabilities o make full u=e of digital ischnologies
Intangible capital and innovalion ba faster digitalisation
Adapling skills of workers 10 digitalisation and changing naiure of wark

Sharpening incenlives to take advaniage of digital technologies
Markel regulation shauld be revamped Turfher io generale compeive pressunes
Insolvency regimes could be reformed further bo encourage sk laking acivilies
Apcess o capital is key to diffusion of lechnologies
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Figure 2.7. Producinity efiects of digital technologies wary by frm charactenstics and skill shoriages
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. Determinants of digital diffusion and producthity effecls

. Thee share: of fibre in 1otal fxed broadband subscripbions is high

. Mabie broadband subsonp@ons hase rones e

. Imemet usage is relatiely widespread in Spain

- High-speed broadband acosss & low in nural areas

. Oniine services in public adminisiration are advanced

. hgital seourity measunes. can be sirengthened furiher

. Thee guality of management pracices is low

. Business RED in Spain lags behind in a number of areas

. Public inancial support o business RAD is low
Partnerships betaeen public research and firms can be developed furger
Suill shortages in some ssgmenis ane sigrificand

Spain lags on the vse of IET fools in schooks and teachers' prepanedness
Liniversity graduates in STEM courses are relatreely low

ETEM-related VET programmes should be devedoped further

There are some important gaps inadull leaming oppor unities
Regulaiory refarmms matter for digital adopSion and productiity gairs
Product market regulalions ane siringent in some respects

Perafes for failed enirepreneurs remain stong

Spanish firms nely mone freguentty on bank loars than on capial markets

Debt bias in e Spanish corporaie lax sysiem is sirong
. enfture capital can be developed further
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