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Foreword
Executive Summary

1 Key policy insights
The pandemic hit Austria hard, requiring to adjust the sharing of health responsibilities across
levels of government
Macroeconomic outlook and risks
Economic and social supports are being adapted to the recovery
Impertant structural changes are pending after the pandemic
Social cohesion is under pressure
Public sector reforms become more compelling
lllustrative medium-to-long term growth scenarios and policy recommendations
References

2 Helping the business sector to cope with new opportunities and challenges
COWVID-19 induced structural change, adaptation to climate change and population ageing pose
challenges to the Austrian growth model
Adapting business framework conditions to promote productivity growth, an efficient allocation
of resources and investments
Stimulating the adoption of key digital technologies
Reinvigorating investments for a resilient recovery
Making the most out the available pool of talent
Fostering knowledge creation and R&D to boost innovation
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2 An effective, inclusive and comprehensive strategy for a decarbonised economy 60

The climate strategy in Denmark 61
Denmark is exposed directly and indirectly to the impacts of climate change 61
Denmark has reduced its GHG emissions and set ambitious new targets 63
Climate targets call for accelerated action, but this will have socio-economic impacts 66

A strategy to mitigate macroeconomic and financial consequences 67
Curbing labour market adjustment costs 68
The risk of emission leakage through international trade will have to be assessed and curbed
to allow for an effective domestic strategy 70

Key policy instruments for a net-zero economy 72
Aligning emission pricing to accelerate the transition 73
Regulation can be a valuable part of the policy mix where cost-effective measures are
targeted 82
Private investment is key for meeting climate targets 83
Well-targeted public investment needs to play a role 84
The green transition has important implications for the finance sector 85
Research and development plays a major role in the Danish climate mitigation strategy 87
Enhancing good governance to improve coordination and monitoring 88
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3 Climate policies for energy, transport and agriculture 97

Maintaining progress in the energy sector 98
Policy measures have contributed to the falling cost of renewables 98
Electricity taxes unrelated to envirenmental effects should be reduced 102
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The rate of renovations should be increased to meet energy efficiency goals 106
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Reversing the increase in GHG emissions in the transport sector
The transport sector has become the largest emitter of GHGs
Reducing vehicles' carbon intensity is the focus of government's policy
Shifting the tax burden to encourage sustainable use of transport in a cost-effective way
Ramping up mitigation in agriculture
Danish agriculture is open to international trade and potentially vulnerable to GHG emission
leakage if unilateral measures increase production cost
An ambitious policy mix of regulation and subsidies for carbon sequestration can enhance
climate change mitigation in agriculture
Complementing with steps to encourage sustainable consumption
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