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1 Key policy insights
To be fast and sustainable, the post-pandemic recovery should be built on sound reforms
A guick policy reaction has helped mitigate the social and economic impacts of the pandemic
The pandemic hit most sectors and inflation rose again
Stumbling imports and resilient remittances reduced the current account deficit.
Recent labour market developments have been unfavourable
The recovery will gain some momentum in 2022, but risks loom large
The COVID-19 crisis has exacerbated macro-financial vulnerabilities
Foreign debt is growing
Banks face a challenging environment
Monetary authorities’ pursuit of macroeconomic stability is hampered by structural fault lines
Reigniting income convergence and reducing macro-economic imbalances requires rebooting
structural reforms
A fragile fiscal situation requires interventions on spending, revenues and State-owned
enterprises

Government spending is dominated by current expenditures, leaving litle space for financing

social policies
The public sector wage bill is one of the highest in the world
State-owned enterprises play a dominating role in the economy
Better protecting the neediest
The tax system is in need of reforms
The financial situation of the public pension system is poor
A friendlier and fairer business climate could sustain investment
Fostering the intermational integration of the domestic economy is key
Financial development would contribute to accelerating investment
Raising business integrity is a long-standing challenge
Reversing environmental degradation calls for lower carbon emissions
Future economic growth needs to be decoupled from CO: emissions
Renewable energy can be further promoted in tandem with market liberalisation
Improving solid waste management is of the utmaost urgency to fight air and sea pollution
Key policy insights recommendations
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2 Improving skills and employment opportunities in Tunisia

The different dimensions of labour market mismateh in Tunisia
Creating more and better jobs to reduce unemployment
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