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Foreword
Executive summary

1 Key Policy Insights

Policies hawve enabled a robust recovery from the pandemic, but risks have intensified
The financial sector should be monitored closely
The recovery plans are an opportunity to promote investment and reforms
The crisis accentuated medium-term fiscal sustainability challenges
Improving the fiscal framework and public spending efficiency
Implementing a comprehensive and revenue-neutral tax reform
Containing aging costs
Boosting reallocation and productivity growth
Enhancing links between wages and productivity at the firm and worker level
Improving the business environment
Getting the most out of digitalisation reforms
Further strengthening the fight against corruption
Bold efforts are needed to advance the green and energy transition
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2 Improving economic opportunities for all

Barriers to economic opportunities in Belgium

Low labour market transitions hinder upward income mobility

Inequalities of opportunity in compulsory education drag on intergenerational mobility

Lack of adequate affordable housing contributes to the persistence of low incomes
Improving the labour market cutcomes of vulnerable groups

Enhancing and recognising skills outside of formal education

Making activation work for all

Strengthening work incentives for low-income single parents and second earners
Enhancing equal opportunities in compulsory education

Attenuating the negative consequences of free school choice

Increasing mobility between general and vocational tracks

Providing teachers with stronger incentives
Promaoting affordability and quality on the housing market

Improving the effectiveness of housing support for low-income households

Easing housing price pressures through more efficient regulation

Addressing the distributional consequences of energy-efficiency upgrading
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