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Foreword
Executive Summary

1 Key Policy Insights
Introduction
The post-pandemic recovery was strong
The macroeconomic policy framework remains solid
Public finances are robust
The financial sector is sound but the housing sector should be monitored
Structural challenges to get the recovery right
Moving from job retention to job creation and reallocation
Tackling a persistent poverty challenge
Modernizing the tax system without sacrificing efficiency
Raising health spending efficiency
Delivering on physical and digital infrastructures
Continuing the progress on corruption and money laundering
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2 Estonia’s climate policy: challenges and opportunities

Moving towards a low-carbon economy
Managing the decarbonisation of Estonia’s energy sector
Oil shale plays a significant role in the production and use of energy in Estonia
Oil shale use is declining and the transition will need to be managed
Renewable sources of energy should be diversified and expanded further
Woody biomass is an important part of Estonia's energy mix
There is considerable potential for wind energy to grow
Solar energy can be complementary to wind energy and should also be expanded
The energy infrastructure will need to be flexible and robust in a low-carbon economy
Research and development will be key to developing better low-carbon technologies
Driving transport sector emissions down
Transport sector emissions have grown since the early 1990s
Transport emissions can be driven down
Reducing emissions through increasing building efficiency
Policies for a low-carbon transition should be comprehensive and balanced
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Foreword
Executive summary

1 Key Policy Insights

The recovery continues but is subject to high uncertainty
The pandemic strained the health system
Economic prospects remain good despite elevated risks
Monetary conditions remain accommodative
A deeper capital market can support digitalisation
Financial innovation remains low
Adopting a forward-looking fiscal policy
Fiscal policy is becoming pro-cyclical
Long-term fiscal challenges need to be addressed
Pension reforms are needed to secure fiscal sustainability
Preparing the health and long-term care systems for ageing-related challenges
Promoting more environmentally sustainable growth
The main emitters of greenhouse gas emissions are the transport and energy sectors
Effective carbon taxes vary across sectors and activities
Emission reduction incentives in passenger transport have weakened
Regulation could be supported by economic instruments
Stronger business dynamics is crucial for productivity growth
State-ownership holds back business dynamism
Corruption and lack of public integrity dampen business dynamics
Labour reallocation is key for productivity growth and inclusion
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2 Digitalising the Economy
Supporting a coherent and efficient digital transformation
Expanding high-gquality connectivity at affordable prices
Expanding high-guality connectivity and bridging existing divides
There is scope to increase competition in the communication market
Accelerating the digital transformation in the economy
Investing in digital technologies is key to spur productivity growth
Improving technology transfer and boosting support to the innovation ecosystem
Increasing availability and uptake of digital services
Improving skills and the labour market for the digital transformation
Higher education could foster digitalisation
Satisfying the demand for ICT specialists
References

14

15
17
20
29
30
32
33
33
41
43
45
48
48
50
51
53
55
57
61
66
72

80
a1

89
S0
91
96
102
108
113
116
126


https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-slovenia-2022_d63f5a2f-en
https://www.oecd-ilibrary.org/economics/oecd-economic-surveys-slovenia-2022_d63f5a2f-en

