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Foreword
Basic statistics of Spain, 2024

Executive summary

Growth has been steady and resilient amid rising global risks

Growth will moderate but remain robust

Securing fiscal sustainability is key amidst long-term spending pressures

Higher productivity growth requires strengthening the performance of small and medium-sized
enterprises

Harnessing the potential of older workers and migrants would help with the ageing challenge

Spain needs to strengthen climate resilience, advance decarbonisation, and continue addressing energy
security

1 Sustaining growth and achieving fiscal sustainability

1.1. Growth has been robust amid rising risks
1.1.1. Growth rebounded in 2024 and is projected to moderate in the coming years
1.1.2. The labour market is strong, but structural challenges remain
1.1.3. Health-related inactivity has risen sharply
1.1.4. Investment is recovering
1.1.5. Inflation is low and will continue to decline
1.1.6. The external sector holds firm amid raising tariffs and uncertainty
1.1.7. Growth will remain strong but will moderate
1.2. The financial system remains resilient
1.2.1. Banking system resilience has strengthened
1.2.2. Integrating climate related risks into financial supervision
1.2.3. Private sector balance sheets are sound
1.2.4. Housing market developments require ongoing monitoring
1.3. The housing market faces structural challenges
1.4. Securing fiscal sustainability
1.4.1. Public finances have improved, and a mild fiscal consolidation is expected in the coming years
1.4.2. Addressing medium- and long-term fiscal risks
1.5. Addressing corruption and public procurement challenges
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2 Fostering productivity growth in small and medium-sized enterprises
2.1. Productivity growth in Spain remains low despite recent gains

2.2, Improving access to finance
2.3. Streamlining regulation and lowering administrative barriers
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2.3.1. Lowering administrative complexities
2.3.2. Reducing cliff-edge effects in the corporate tax system
2.3.3. Adapting insolvency regimes to SMEs" needs
2.4, Fostering technology uptake and closing innovation gaps
2.4.1. Improving the adoption of more advanced digital technologies in SMEs
2.4.2. Fostering cybersecurity is crucial for SMEs
2.4.3. Harnessing the benefits of Al
2.4.4, Promoting innovation and RED investment among SMEs
2.5. Closing skills gaps to boost SMEs” productivity
2.5.1. Enhancing training options for SMEs and developing incentives for SMEs to invest in skills
2.5.2. Tackling digital skills shortages in SMEs
2.5.3. Educating more ICT specialists
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3 Better harnessing the labour market potential of older workers and
migrants

3.1. Mobilising the labour market potential of older workers and migrants
3.2. Extending working lives: unlocking the potential of older workers
3.2.1. Disincentives in the benefit system discourage the employment of older workers.
3.2.2. Encouraging longer working lives through pension reform
3.2.3. Creating an enabling environment for older workers
3.2.4. Upskilling and improving lifelong learning opportunities
3.3. Maximizing the labour market contribution of foreign workers
3.3.1. Enhancing the labour market integration of migrants
3.3.2. A more responsive and strategic migration system
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4 Strengthening climate resilience and accelerating decarbonisation in
Spain
4.1. Introduction
4.2. Improving adaptation to climate change
4.2.1. Strengthening fiscal resilience to climate risks
4.2.2. Floods and storms are a growing and costlier threat
4.2.3. Increasing droughts require stronger incentives for efficient water use
4.2.4. Tackling threats from heatwaves and wildfires
4.3. Further decarbonizing the economy
4.3.1. Spain has made significant progress in reducing GHG emissions
4.3.2. Greening the energy sector
4.3.3. The cost-effectiveness of decarbonising transport can still be improved
4.3.4. Reducing buildings’ emissions requires a long-term strategy
4.3.5. Reducing emissions and enhancing carbon sinks in agriculture
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